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One-Year Real Interest Rates 
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The Yield Curve 


Quarterly Data 
Spread Between30year T-Bond Yield and Federal Funds Rate' PercentagePolnrs 
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INFLATION EXPECTATIONS 
(Hoey Survey) 

Survey Next First Second 10-year 
Date 1 2  months 5 years 5 years average 

-------_-----_________ 
1989:  Q2 5 .5  4.8 4 . 1  4.7 

Q3 4 .9  4.5 4 .6  4.5 
Q4 4 .3  4.2 4.5 4.3 

1990: Q1 ND ND ND ND 
Q2 4 . 1  4.3 4.3 4 .3  
Q3 5 .0  4.4 4.4 4.4 

1988: November 4.8 4.6 4 . 1  4 . 7  
December 5.0  4.6 4.6 4 . 6  

1989: February 5.3 4 . 1  4.7  4.7 
April 5 . 7  4.8 4 .6  4 . 1  
June 5.4  4 .8  4.8 4.8 
August 4.9  4.5 4.6 4 . 5  
November 4.3 4 . 1  4.5 4.3 
December 4.3 4.2 4.5 4.4 

1990: May 4 . 1  4.3 4.3 4.3 
July 4.2 4.1 4.4 4.3 
September 5.9 4.6 4.4 4.5 
November 4.8 4.4 4.4 4.4 

annual rate,percent----------------------

LONG-TERM REAL INTERESTRATE 

1*ear Treasury bondyield less 1O-year 
average inflationexpedation ( H o e y  suwey). 
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Nominal and Real Corporate Bond Rates 

Monthly 
Pement r 

-
NominalRate 
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1. Yield on Moody’s A-rated cocporatebonds. all industries. 
2. Nominalrate less Hoey survey of ten-year inflationexpedations. 
+ Denotes most recent weekly value. 
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Stock Indices 
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Experimental Price Index for 21 Commodities (Weekly) 
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Growth of Real M2 and M3 
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Inflation Indicator Based on M2 

- -Current price level (P) 
- - - - - - - - -Lmg-run equilibrium price level 

given w m  M2 (P) 

*_-_.-

L L L l  111111 

111111 


Ratio scale 

f.' 

111111 u 


il 
111111 u 


1988 1974 1980 1986 

1 Change in GNP implicitdefiator over the previous four quarters. 
Note: Vertical lines mark crossingof P and PO. 

For 1990x24to 199204 P' is basedon the staffM2 forecast and Pis 
simulated udngthe pdce gap model developedby Hallman, Porter and Small. 


